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Lawrence E. Sarjeant
Vice President-
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June 5, 1996

EX PARTE PRESENTATION

s
g

Mr. William F. Caton

Acting Secretary

Federal Communications Commission
1919 M Street, N.W., Room 222
Washington, D.C. 20554 -

RE: Implementation of the Local Competition Provisions
in the Telecommunications Act of 1996
CC Docket No. 96-98

Dear Mr. Caton:

Attached hereto are two copies of a letter, with attachments, that was delivered late
yesterday to Mr. Calvin Howell of the Competitive Pricing Division. This data submission
was made at the request of Mr. Howell; and therefore, pursuant to paragraph 291 of the
NPRM released in the above-referenced proceeding on April 19, 1996, the submission
does not count against U S WEST’s page limit for ex parte filings made in this proceeding.

In accordance with Commission Rule 1.1206(a)(1), two copies of the letter and
attachments are being filed with you for inclusion in the public record. Due to the lateness
of the day when the attached letter was delivered to Mr. Howell, this notice of presentation
is being filed on the next business day. Acknowledgment and date of receipt are requested.
A copy of this transmittal letter is provided for this purpose. Please contact me if you have
questions.

Attachments

cc: Calvin Howell
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Lawrence E. Sarjeant
Vice President-
Federal Regulatory

June 4, 1996

Mr. Calvin Howell

Competitive Pricing Division
Common Carrier Bureau

Federal Communications Division
1919 M Street, NW, Room 518
Washington, D.C. 20554

Dear Mr. Howell:

Attached please find a matrix which, among other things, identifies the status of certain key
issues related to interconnection in the states served by U S WEST Communications, Inc.
(“USWC”). The matrix was last updated at the end of last week. Nonetheless, because the
state environment is changing so quickly, there are a few entries that need to be corrected.
This was the best that we could come up with given the half-a-day turn around time that we
were given to satisfy the data request.

With respect to the state of Washington, the $25.00 rate indicated as the resale rate for
business service is incorrect. Because the King County Superior Court stayed certain parts
of the recent WUTC rate decision, the $25.00 business resale rate has not taken effect.
Multiple business rates are currently in effect in Washington depending upon the particular
service area. Also with respect to the state of Washington, there is no currently pending
unbundled loop rate since the WUTC has requested that the company refile the tariff that
would have covered unbundled loops.

I hope that the attached matrix proves to be helpful. If you need additional information,
please follow up with Cyndie Eby at 429-3106.

Sincerely,
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P.2

NO. 691

PUBLIC POLICY

1:29PM

JUN., 4.1996

IS Agroemt 0.0 Yoo
Arizona Tenisiive Rules  No 38 mo No Possible No Yos
BelBa/MC! Agroomt No 01 - 01 Yes
Billabls usege differantial not o sxcesd %
Calliomia-Rule No 12 mo NA NA NA Yes
{Pac BebFS No No 0.0075 NA 0.0075 Yes 1
Pac Bell- TCG No 12 mo NA NA NA  {
Colotado 36 mo NA NA NA
Connecticut No 12 mo Option Option Yos
Florida - Orders No yos NA NA yes
Florida-BS Agreement No 0.00878 NA 0.0105 Yes
Winok No No 0.0050 No 0.0075
ndiana No <5% balance 0.01
lowa No 6 mo NA NA
Louisiena No Sw Acc Retes-RIC & CCL Yeos
Bitiabls usage dilisrentisl not to excesd 10%
Massachusstis No 0.013 0.015 1
Masyland No No 0.003 Neo 0.005 Yos
Michigan No <5% balance 0.015 No Yes
Ohio No Untl 7-1-87
New York Yos No 0.0074 Oplion 0.0008 Yes
) No 24 mo. NA NA
Utsh -Teniative Probably Probably NA NA Yos
No No



P.3

NO.691

1:30PM PUBLIC POLICY

JUN. 4.19%%

Toniative Ruies Yes TSLAIC Taskforce
[Dotisemc Agreomt B 1.50-R 1.25 .50ad peth
Calilomia-Pule Limited Yes IR 10% 10.13+ Zone Usape Taskiorce
B 17% 857 + Zone Usape
Pac Bolk MFS 3.25
Cohwaco Yes Yes Tariffed Less Avoided CostdRCF 1st 6. Addl 4/DID 40 LRAN/Tsskiorce
|Conneciicut Wholsle R8D 18.78-21.57 Taskiorce
|Flosidla - Ordess B/R:1.00 +0.50/Path Taskforce
Florida-BS Agreemaent Res: 1.25 + 0.50/Path
Bus: 1.50 + 0.50/Path
Geomlia Yos-7-15-96 Yes R 20.3% -B 17.5% LRAN
Mnols Res: 8% Bus: 10% RN
Inciane Will Adopt LRN
lowa TSLRC +
selis ' Res: 2.00 Bus: 4.0 '
[Masyland 18.5D 1.98/mo/# Taskiorce
{Michigan Will Adopt LRN
DTL: 3%; Tok: 10% Res 1.00+4.37/Path Will Adopt LAN
Bus 3.25+.25/Path
New York # Surcharge LAN
Oregon DNRI 5.40 Taskiorce
RACF 131 2.18 Add} 1.22
-Tonistive Yes
Washington Yes R 10.50/ B 25 Taskiosce
Pending Determination | DNAI: 0.78 -Pending




P.4

NO.691

T A N

Asizong Tm Rules

TSLRIC No No No No
Calllornia-Rule Physical No
Pac Bel-MF8 Physical B: 12.50 - 19.50 No

R: 13.80 - 21.40
Pac Bel-7CG Physical No
Colorado Physical No No No No
Connetticut Physical 10.18 -15.33 1.80+.008mou No
Fiosida - Orders 17.00 2.00 No
Floside-BS Agmi Private Line No
|Goorgla No
ilinois Virtual Res: 7.89 - 14.06 Res: 1.10 No YES YES YES
Bus: 4.80 - 12.35 Bus: 1.62
lowa 9.44 - No
Lovisiana 18.5 /Pending | R $2susage Pendng No
B $7:+usepe Poming
{Maryland 80% ol DTL 20% of DTL No
[Michigen Res: 8.00 1.01 No
Bus: 11.00

[New York Physical R -18.35 B -18.85 $1 + usage No
{Oregon Visual No No No " No
Toxss 15.00 &417.00
Utak-Tentntive No No No No
Washington Viilual Res 16.-44.94 Pnd No No No No
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31,1996
Garrett (303) 896-8615

U 'S WEST COMMUNICATIONS FILES COMPETITIVE TARIFFS, URGES
PUC TO BALANCE INTERESTS OF ALL CUSTOMERS

(Denver) - U S WEBST Communications today filed tariffs with the Colorado
Public Utilittes Commission to give new telecomenunications providers access to the
state's talecommunications network.

The tariffs are designed to ensure Colorado's islecommunications network
remains strong and that g Colorado consumers continue to have access to a refiable
telecommunications network at a reasonable price.

"Many of the new competitors will build networks to serve only a small segment
of customers — those who generate the most profit,” said John Scully, Colorado vice
president for US WEST Communications. “We are the only telecommmnications
company in Colorado that's on record as building a network to serve gl]l Colorado
consumers. ‘

"We've long supportad opening the local telecommunications market to
competition. Our proposal accelerates that process by setting reasonable rates for
competitors to use the network. We've actually proposed some rates that are below cost
to support new competition, but in these cases we and the commission in 1996 must
transition all prices to caver cost,” Scully added. |

The tariffs deal with new entrants' plans to resell U S WEST Communications’
services, unbundle network facilities and interconnect to the U'S WEST Communications
network.

Resale In many markets, AT&T and other telecommunications companies

intend to buy U'S WEST Communications services and simply resell them to

consumers under their company name rather than build their own networks to
provide local service. Under the proposed tariffs, U S WEST Conununications
will sell residential services to competitors for §17.95 per line permomth. -

Business services will be sold at a 5% discount from current tariffed prices. The

discount refiects costs that U S WEST Communications no longer will incur on

the resald line, such as billing and advertising

“mode-
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U S WEST Release
Page 2

Unbundied Losp: In some marksts, ATET and others companies new to the
local telecomnmunications buginess may want to lease the most costly part of US
WEST Connunications' network rather than making the investmnent to budld their
own. This is the “local loop™ ~ the cables and other facilities that conmect
customars with the network. The proposed tariff includes a $32 a month price
for the Jocal loop. This price is based on the actual cost to install and maintain
the tens of thousands of miles of network facilities that connect customers

throughout Colomdo.

Intescomnection: Whan multiple companies provide telscommunications service
in Colorado, the networks mast inderconnact so calle can be carried between

systems. Under the proposed tariffs, companies would comspensate each other
for carrying each others' traffic based on the actual costs each company incurs.

“We expect ATET and other new entrants will complain that these prices are too
high and claizn that without big discounts they won't be able to compete in Colorado.”
Scully said. "Frankly, that's nonsense.

“They need to compete for customers the ald fagshioned-way — by developing
their own product to compete head-to-head with ours, not just repackaging our service
and selling it for a few doliars less.

“Of courie, new entrants don't want to invest the money it takes to serve all
Colorado customers when they're only interested in the high-profit few.

"Colorado has an excellent telecommunications network - but it has cost $2.6
billion in the last five years alone to expand and maintain. The new entrants demand to
use the existing network for a discount that is below even our own costs. That's nothing
short of information-highway robbery.” Scully added.

"A strong, statewide telecommunications network is one of the most important
assets Colorado will need in the 21st century. It's also expensive bacause of the low
population density and rugged terrain in much of the state. Competition can make
Colorado's network stranger, but only if gl telecommunications compenies contribute
their fair share to use it," ssid Seully. '
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U S WEST Relesse
Page3

Effective July 1, the state's local telecormmunications market will be openad to

competition.

US WEST Communications Group (NYSE: USW) provides telecommumications
services to more than 25 million customers in 14 western and midwestern states. The
compeny is one of two major groups that male up U'S WEST, a company in the
connections business, heiping customers share information, entertainment and
comaunications servioss in local markets nationwide. U S WEST's other major group,
U S WEST Madia Group, is involved in domestic and international cable and telephony,

wireless communications, and directory and information services.

4
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SUMMARY OF COLORADO INTERCONNECTION, UNBUNDLING
AND RESALE FILING

INTERCONNECTION

» LIS-PORT PROVIDED FOR LINE SIDE INTERCONNECTION @ $2.00 PLUS

LOCAL USAGE @ $.02
. EICT PROV!DED FOR TRUNKSIDE INTERCONNECTION

UNBUNDLING

* UNBUNDLED LOOP (LIS-LINK) PROVIDED AT $32 (INCLUDES CALC AND
CCL)

»  TRANSPORT HAS TWO RATE STRUCTURES; THE CURRENT RATE
STRUCTURE REQUIRES FORECASTS AND A 5 YEAR COMMITMENT TO
REDUCE THE RISK OF STRANDED PLANT, PREMIUM RATE STRUCTURE
DOES NOT REQUIRE FORECASTS OR COMMITMENTS

» BIULL & KEEP APPLIES TO END OFFICE SWITCHING AND TERMINATION
TO THE CUSTOMER PREMISES (LOOP) ONLY

+ RESIDENCE / BUSINESS SUPPORT CHARGE @ $10 PER CLEC
BUSINESS ACCESS LINE

» ELEVEN UNBUNDLED ELEMENTS OFFERED PER COMMISSION RULES

LOCAL NUMBER PORTABILITY
- REMOTE CALL FORWARDING OFFERED AT $6.00
COLLOCATION

»  VIRTUAL COLLOCATION OFFERED
* PHYSICAL COLLOCATION OFFERED WHERE AVAILABLE, AT USWC
DETERMINATION, ON AN INDIVIDUAL CASE BASIS

RESALE

» RESIDENCE BASIC EXCHANGE OFFERED AT $17.95 (PER THE MAY 10
AFOR FILING)

+ BUSINESS BASIC EXCHANGE OFFERED AT §% DISCOUNT

* TOLL OFFERED AT 7% DISCOUNT

» FEATURES OFFERED AT 4% DISCOUNT

* LATE PAYMENT CHARGE OF 1.5% PER MONTH AFTER 60 DAYS
CUSTOMER TRANSFER CHARGE OF $45 & $49



